opeNmEETING [ NI

. MEMORANDUM
RECEIVE D
2009 L Arizona Comoration Commission
TO: THE COMMISSION "8 P 132 DCTKETED
EIC OR OMEIS 0w X v N0
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RE: IN THE MATTER OF THE APPLICATION FOR APPROVAL OF SOUTHERN

SUNRISE WATER COMPANY’S TARIFF ADDRESSING MAIN EXTENSION
CHARGES FOR PROPERTY OWNERS WITH FAILED WELLS LOCATED
WITHIN THE COMPANY’S EXTENSION AREA GRANTED IN DECISION NO.
70955 (DOCKET NO. W-20454A-09-0301)

Introduction

On June 5, 2009, Southern Sunrise Water Company (“Company”) filed 2 Main Extension
Tariff (“ME Tariff”) pursuant to Decision No. 70955 (April 7, 2009), which states as follows:

IT IS FURTHER ORDERED that within 60 days of the effective date of this
Order, Northern Sunrise Water Company and Southern Sunrise Water Company
shall file a tariff addressing main extension charges for property owners located
within the companies’ extension areas approved herein whose existing wells are
no longer productive at their existing depths.

The Company consists of three water systems; Cochise, Horseshoe Ranch and Miracle
Valley water systems, serving a total of approximately 840 customers near Sierra Vista, in
Cochise County, Arizona.

Waiving of Timeclock

On June 23, 2009, at Staff’s request, the Company filed a Notice of Filing waiving the
30-day timeclock in order to provide Staff more time for its review. In its Notice of Filing, the
Company also amended its proposed ME Tariff.

Company’s Proposed Tariff

The ME Tariff will apply to landowners with failed wells located within the Company’s
extension area granted in Decision No. 70955. This ME Tariff provides that a landowner within
the service extension area who experiences the loss of a well, and who is not currently a
customer of the Company, shall be able to connect to the Company’s water systems without
paying the Off-Site Hook-Up Fee (“HUF”). The HUF would normally apply to extensions of
service to new customers per the HUF Tariff approved in Decision No. 68826, approved June 29,
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2006, with effective dates of March 21, 2008 and July 16, 2008 for the Cochise/Horseshoe
Ranch systems and Miracle Valley system, respectively. Such waiver does not apply to service
line and meter installation charges.

Should the Company need to construct a new water main or extend an existing water
main in order to extend service, the Company is then authorized to charge for the construction of
the new or extended water main pursuant to this ME Tariff. Therefore, if a landowner qualifies
under the ME Tariff and wishes to become a customer of the Company, which requires
construction of a water main in order to extend service, the Company is authorized to enter into a
main extension agreement requiring the landowner to advance the costs of construction based on
the methodology set forth in the ME Tariff.

The Company provided a map depicting the extension area and an Opinion of Probable
Construction Costs (“OPCC”) of approximately $62.46 per linear foot to construct a water main
from the furthest point in the extension area to the Company’s existing facilities. The ME Taniff
provides that the Company will enter into a main extension agreement requiring the landowner to
advance the actual costs of construction, or $62.46 per lineal foot, whichever is less.

The Company may revise the OPCC estimate from time to time as conditions change
concerning the location of existing facilities and/or the cost of materials. Any change to this ME
Tariff requires the formal approval of the Commission. On July 1% of each year, the Company
will submit a revised OPCC estimate, if needed, for Commission approval.

Staff’s Review
Staff has reviewed the Company’s OPCC cost estimate and finds it to be reasonable.

Staff’s Recommendation

Staff recommends approval of the Company’s Main Extension Tariff as. reflected in
Exhibit 1. e

Director
Utilities Division
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ORIGINATOR: Marlin Scott, Jr.
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Southern Sunrise Water Company WATER SERVICE TARIFF SCHEDULE Revised { SHEET NO

Decision No.

~ MAIN EXTENSION TARIFF — LANDOWNERS WITH FAILED WELLS

This main extension tariff applies only to those landowners located within the service
extension area granted to Southern Sunrise Water Company (“Southern Sunrise” or
“Company”) in Decision No. 70955 (April 7, 2009). A map depicting the extension area is
attached hereto. Any landowner within the extension area who experiences the loss of a
water well, for any reason, and who is not currently a customer of Southern Sunrise, shall
be able to connect to the Company’s water distribution system without paying any
applicable water Off-Site Hook-Up Fee at the time of the interconnection. Such waiver does
not apply to service line and meter installation charges. However, in the event that
Southern Sunrise is required to construct a new water main, or extend an existing water
main, in order to extend water service to any such landowner who qualifies under this Tariff,
then the Company is authorized to charge that landowner for the construction of a new or
extended water main. Attached hereto is an Opinion of Probable Construction Costs
(“*OPCC”) to construct a water main from the furthest point in the extension area to the
Company’s existing faclities. As a result of the OPCC, the per linear-foot cost of extending
a water main is approximately $62.46.

In the event that a landowner who qualifies under this tariff seeks to become a water
customer of Southern Sunrise, but requires the construction of a water main in order to
receive service, the Company is hereby authorized to enter in a main extension agreement
requiring said landowner to advance the actual costs of construction, or $62.46 per linear
foot, whichever is less.

The Company may revise the OPCC estimates from time to time as conditions
change concerning the location of existing facilities and/or the cost of materials. Any
change to this Tariff requires the formal approval of the Commission. On.July. 1st of each
year, the Company will submit a revised OPCC estimate, if needed, for Commission
approval.

Issued: Effective :

ISSUED BY:

Greg Sorensen
Southern Sunrise Water Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392



~Ransey

M:\projects\1428.09\gis\Cochise Waterlines.mxd

——
— 3
Eg— —
! 3 SE o F1 8
l 2 [ 9 o = -2
L4 2 S_argf%’ £ o — 3
] J' —Z <55 ‘
e | — ST = s
\ - 1 — T— F T T T
I ] ——— Sigepydale__Matrecito
] — [ ] — alorm
— —] bl £ ||
! I l | [I l ‘ U_[ ] ] De La Palmera—} ; E Dakota g____
IL = - = S
. I (4] = E
gy Gl . :
5 S J -
- e e 5 (s} - - A0
o= 111 —= o
'3 N arcisco f oe\;a
) 2
Ns)
s DeltaiManzanak Nevadal |
1 . Labrador, WOF L
_l--'é Sandy
S =", Magaree Vis@a
S : by SRS T _ @
e L, e — — e S0ty g
coah s' 4 v i o
~ B I R : o
— ] e A BN 5 |fazy,K
T qﬁ T S or
—— “ID’ - >=
e De L3, Fresanm
QanL_Coylole | =l l[ L 1]
k=
[ Figh' Desert B T Keeoal - 1
—L"UCDES E U] ] RleasantyView, § E’.
[
% -—9) Johnson _g, i
= = o
T'h'undgr—‘ 5 Thomas S =
Frankiin Hl! Perry ‘
F% i Edwards
o ,‘I\.mﬂ 1 B, ¥ e . l m I ﬂ Hereford
1 3 S Nuggela: By
Io e %nfk:zs:_
<3 Shi 4| Corral, - Rpgg§ -
hirey, L tlinda Visia
=)
3 2 y T
A () Y-
" rd
) \ 2
o £ =]
oc,‘@" d’,i \ =B o Coyole
Q¢ S B (3 (2
o X \% 5
S ) = s 2
(32 © s
Maible R
Q 2
X X
N ¢ % Ao Bull,E Ik
= v, Can g —
%,. b \ T 5 'a Paloma
=§ C“‘dz‘, Hilicrest .ﬂé WM,
= £ K. [
% i © Vista'Grande - | H *
s T T i 2
o] Comm - Bristlecone T (aY
ST 5 I L el Ioeoucca
gj:..iwckefsham l I ;5. Valley, Vista ',,E
; 2 _? 1 q T
% | E 9 I 1 |
RS TS Pioneer /
= P
er _Rlot_gms‘mim j Oaleaven'; [
= I i
\'% l l CGotdpoppy
w
Dead Beay, o
,(.3.
| b A 3 VA [N
=
:“3 ——Palasades @A\
7 A N
N ALGONQUIN
== \V/ater Lines V\"ATER
w1 cet [ Existing Southem Sunrise Water Co CC&N CC&N EXTENSION
0 1,000 2,000 Proposed Southern Sunrise Water Co CC&N COCHISE
p

WATER SYSTEM




D0a'6090L0 D40 FSNINNS NYTHINOS\60 8THINS.007 \SHOMN M

M 71£°669 TYLOL
T98°618 79 SuleamiBuy 94,67 >WW%W%M%@
’ 05+'6L$ [e103-qng
,V 008$ 008% 1 vd AJquasse dA[eA UleIp Youi-g S
.\A_tomoa 510WAI JSOW 9} IDIAISS SOWMSSY | 009°1$ 009°1$ 1 vd I1o10u1 pue ao1Al1as 19ddo) ¥
“Kuenb pajeunisg | 00Z°7$ 00T°C$ 1 vd AV YUl £
‘Amuenb pajeumsy | 00€°€S 001°1$ £ v SAJeAOUI-g | T
: -yojed juswaed .
sopnoxg -sur a1} pue UoHEULIONY> “Sun)sal sopnjou] 0SSTLS 974 0661 ST sSuryyy pue wrew HAJ Your-9 1
i RV RLIHED | junowy | 9oy yup | Anuend | yup uondinsag 0N
| wayy way
b_cmmEoU 1512\ 9SLIUNG UISYINOS JUIID eaJe UOISUaIXS N2¢)D Ul Auadord ajourax jsout 0} 301AISG quonduasaq
60/9/L BEQ_ O :AQ PaYIIYD aly AJUnoy) astyoo)) ‘af[IASNOIN tuoned0r]
60/9/L , 60'8TY1 0N 3o0f01g

1 Jo 1 s8eq

318(L a1 :Aq patedaag

WISAS I9JR M\ SSIIUNG WISYINOG

LSOO NOLLDQWLSNOD H19Vd0dd 40 NOINIdO

sjue)nNsuny [ejuaWuolAUT pue Buusauibul

;aureN 133foag

U] ‘S20.1N0SY PUBTISIAN



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

BEFORE THE ARIZONA CORPORATION COMMISSION

KRISTIN K. MAYES
Chairman

GARY PIERCE
Commissioner

PAUL NEWMAN
Commissioner

SANDRA D. KENNEDY
Commissioner

BOB STUMP
Commisstoner

IN THE MATTER OF THE APPLICATION DOCKET NO. W-20454A-09-0301
FOR APPROVAL OF SOUTHERN

SUNRISE WATER COMPANY’S TARIFF DECISION NO.
ADDRESSING MAIN EXTENSION ORDER
CHARGES FOR PROPERTY OWNERS

WITH FAILED WELLS LOCATED WITHIN

THE COMPANY’S EXTENSION AREA

GRANTED IN DECISION NO. 70955

Open Meeting
July 28 and 29, 2009
Phoenix, Arizona

BY THE COMMISSION:
FINDINGS OF FACT

1. Southern Sunrise Water Company (“Company”) is certificated to provide water as a
public service corporation in the State of Arizona.
2. On June 5, 2009, the Company filed a Main Extension Tariff (“ME Tariff”)

pursuant to Decision No. 70955 (April 7, 2009), which states as follows:

IT IS FURTHER ORDERED that within 60 days of the effective date of this Order,
Northern Sunrise Water Company and Southern Sunrise Water Company shall file
a tariff addressing main extension charges for property owners located within the
companies’ extension areas approved herein whose existing wells are no longer
productive at their existing depths.

3. The Company consists of three water systems; Cochise, Horseshoe Ranch and
Miracle Valley water systems, serving a total of approximately 840 customers near Sierra Vista, in

Cochise County, Arizona.
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4. On June 23, 2009, at Staff’s request, the Company filed a Notice of Filing waiving
the 30-day timeclock in order to provide Staff more time for its review. In its Notice of Filing, the
Company also amended its proposed ME Tariff.

5. The ME Tariff will apply to landowners with failed wells located within the
Company’s extension area granted in Decision No. 70955. This ME Tanff provides that a
landowner within the service extension area who experiences the loss of a well, and who is not
currently a customer of the Company, shall be able to connect to the Company’s water systems
without paying the Off-Site Hook-Up Fee (“HUF”). The HUF would normally apply to extensions
of service to new customers per the HUF Tariff approved in Decision No. 68826, approved June
29, 2006, with effective dates of March 21, 2008 and July 16, 2008 for the Cochise/Horseshoe
Ranch systems and Miracle Valley system, respectively. Such waiver does not apply to service
line and meter installation charées.

6. Should the Company need to construct a new water main or extend an existing
water main in order to extend service, the Company is then authorized to charge for the
construction of the new or extended water main pursuant to this ME Tariff. Therefore, if a
landowner qualifies under the ME Tariff and wishes to become a customer of the Company, which
requires construction of a water main in order to extend service, the Company is authorized to
enter into a main extension agreement requiring the landowner to advance the costs of construction
based on the methodology set forth in the ME Tariff.

7. The Company provided a map depicting the extension area and an Opinion of
Probable Construction Costs (“OPCC”) of approximately $62.46 per linear foot to construct a
water main from the furthest point in the extension area to the Company’s existing facilities. The
ME Tarniff provides that the Company will enter into a main extension agreement requiring the
landowner to advance the actual costs of construction, or $62.46 per lineal foot, whichever is less.

8. The Company may revise the OPCC estimate from time to time as conditions
change concerning the location of existing facilities and/or the cost of materials. Any change to
this ME Tariff requires the formal approval of the Commission. On July 1% of each year, the

Company will submit a revised OPCC estimate, if needed, for Commission approval.

Decision No.
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9. Staff has reviewed the Company’s OPCC cost estimate and finds it to be
reasonable.

10. Staff recommends approval of the Company’s Main Extension Tariff as reflected in
Exhibit 1.

CONCLUSIONS OF LAW

1. The Company is an Arizona public service corporation within the meaning of

Article XV, Section 2, of the Arizona Constitution.

2. The Commission has jurisdiction over the Company and of the subject matter in
this Application.
3. The Commission, having reviewed the request for approval of the tariff and Staff’s

Memorandum, dated July 8§, 2009, concludes that 1t is in the public interest to approve the Main
Extension Tariff as reflected in Exhibit 1.
ORDER
IT IS THEREFORE ORDERED that Southern Sunnise Water Company is hereby
authorized to implement the Main Extension Tariff, a copy of which is attached as Exhibit 1, on

the first day of the month after all customers are provided notice of the approved tariff.

Decision No.
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IT IS FURTHER ORDERED that Southern Sunrise Water Company shall docket the Main
Extension Tariff, as approved herein, within 30 days of the effective date of this Decision.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, MICHAEL P. KEARNS, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2009.

MICHAEL P. KEARNS
INTERIM EXECUTIVE DIRECTOR

DISSENT:

DISSENT:

EGI:MSJ:Ihm\WVC

Decision No.
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SERVICE LIST FOR: Southern Sunrise Water Company
DOCKET NO. W-20454A-09-0301

Mr. Patrick J. Black, Esq.

Fennemore Craig, PC

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012-2913

Mr. Greg Sorensen

Northern Sunrise Water Company
12725 West Indian School Road
Suite D-101

Avondale, Arizona 85323

Mr. Emest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ms. Janice M. Alward

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Docket No. W-20454A-09-0301

Decision No.
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Revised | SHEET NO.

Southern Sunrise Water Company WATER SERVICE TARIFF SCHEDULE Revised | SHEET NO

Decision No.

MAIN EXTENSION TARIFF — LANDOWNERS WITH FAILED WELLS

This main extension tariff applies only to those landowners located within the service
extension area granted to Southern Sunrise Water Company (“Southern Sunrise” or
“Company”) in Decision No. 70955 (April 7, 2009). A map depicting the extension area is
attached hereto. Any landowner within the extension area who experiences the loss of a
water well, for any reason, and who is not currently a customer of Southern Sunrise, shall
be able to connect to the Company’s water distribution system without paying any
applicable water Off-Site Hook-Up Fee at the time of the interconnection. Such waiver does
not apply to service line and meter installation charges. However, in the event that
Southern Sunrise is required to construct a new water main, or extend an existing water
main, in order to extend water service to any such landowner who qualifies under this Tariff,
then the Company is authorized to charge that landowner for the construction of a new or
extended water main. Attached hereto is an Opinion of Probable Construction Costs
(“OPCC") to construct a water main from the furthest point in the extension area to the
Company’s existing faclities. As a result of the OPCC, the per linear-foot cost of extending
a water main is approximately $62.46.

In the event that a landowner who qualifies under this tariff seeks to become a water
customer of Southern Sunrise, but requires the construction of a water main in order to
receive service, the Company is hereby authorized to enter in a main extension agreement
requiring said landowner to advance the actual costs of construction, or $62.46 per linear
foot, whichever is less.

The Company may revise the OPCC estimates from time to time as conditions
change concerning the location of existing facilities -and/or the cost of materials. Any
change to this Tariff requires the formal approval of the Commission. On July 1st of each
year, the Company will submit a revised OPCC estimate, if needed, for Commission
approval.

Issued: Effective :

ISSUED BY:

Greg Sorensen
Southern Sunrise Water Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392

Decision No.
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